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Avalara supports tax compliance for 30,000 businesses

All sizes across all industries throughout the world

Retail and ecommerce

w (. Black PN

ARCTERYX Diamond WORKS /0P
. A
CONVERSE crocs y R
ORZT  ReebokA  VANIMA

Manufacturing

a?il‘das (®Backcountry  BIRKENSTOCK

---------

CHARLOTTE BRODY NoRTHEnN‘
BRE I|I4Ll NG NEW YORK TOOL + EQUIPMENT

© Avalara. Confidential and proprietary.

Marketplaces

£\ Avertsons  Disoogs @ GOAT MakerPlace
@MillerCoorS' “"9*32 Office pEPOT

& posHmark  » premMIER Rakuten Reverb

v
»
@ Teachers Pay Teachers - yelp“. ZOLA

TOPHATTE

Beverage alcohol

Caymus

(p
PHUSION PROJECTS

HERITAGE ONeill

Lodging and hospitality

agoda oxpedia = =
agoda @ g ROCKETMILES
SONDER % TURNKEY w@w@@
Software
box  DLT  zriosporTs
@ GoDaddy QRACLE  Dinterest
\/smartsheet #® sugarcrm @
UBISOFT



Why are bus'rr'resses ,/'
automating Sales=Tax?"
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The state of commerce:
Ecommerce and in-store sales

$1.22T

Total retail sales through
all channels in Q3 of 2022

Up 7.7% from 2021*

$251B

U.S. ecommerce sales
during Q3 of 2022.
Up 10.8% from 2021*

20.6%

Of all dollars spent on
retail purchases came

from online orders in Q3
of 2022 *

2.7%

Global economic growth
prediction for 2023.
Down from 3.2% in
2022%**

*Digital Commerce 360, Nov. 2022 **IMF, Oct. 2022




PULSE CHECK ON ECONOMIC NEXUS

Economic’nextstallows states
to impose sales ta,)( on remote

sellers. h ; /

88% of businesses

said the Wayfair decision impacted how their
company conducts business.*

All 45 states

with a state sales tax, plus
District of Columbia and Puerto
Rico have enacted economic
nexus laws.

Thresholds vary state-by-state.

Home-rule local tax
requirements

for remote sellers are evolving.




Economic nexus thresh

B $500,000
W $250,000
$100,000
$100,000 or 200 transactions

Does not have economic nexus law

Connecticut’s threshold is gross receipts of
$100,000 and 200 retail transactions

New York’s threshold is $500,000 and 100
transactions

* Missouri effective January 1, 2023

Use our free sales tax risk assessment to determine where you have nexus.
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What’s included in economic nexus thresholds?* £

. Gross sales, including sales made through a marketplace
. Gross sales, excluding sales made through a marketplace
. Retail sales, including sales made through a marketplace

Retail sales, excluding sales made through a marketplace

. Taxable sales, excluding sales made through a marketplace + Effective January 1, 2023

. Not defined / No sales tax Based on information provided by Sales Tax Institute
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FREE ($4,500 value) SALES TAX RISK ASSESSMENT

Here’s how the Sales Tax Risk Assessment works:
v Your will get access to a guided nexus questionnaire to complete at your own pace

v/ Once the questionnaire has been submitted, you will receive an in-depth analysis of their economic and
physical nexus tax obligations within three business days

v Finally, you will get a one-on-one consultation with an Avalara sales tax professional to help you
understand the results and determine the best compliance strategy

Below is the custom URL that will guide you to register for the promotion and make it available at no cost.

https://buy.avalara.com/risk-
assessment?partnersource=00130000007TWCPAA4&campaignid=7015a000001j1zEAAQ&c=3JC9JAVT7ZT




Avalara options built for SAP Business One

Avalara Rates By Address (Built and managed by SAP)

SAP has chosen Avalara to replace its existing provider of rates for TaaS (Tax as a Service)

SAP B1 customers have access to rates by address

Rates will be provided by API call

Requires version 10.0 FP 2022 HF1

Avalara Rates By Address is for companies who typically sell tangible goods into only 1-2 states

ARBA is a stand-alone solution meant to help solve the Sales Tax Calculation burden

Avalara AvaTax, Returns, Exempt Certificate Management (ECM)

Prebuilt add-on Connector, certified by SAP supporting version 9.2 to current

Manages complex workflows from several Ecommerce, CRM, EDI, etc. revenue streams providing a single source of truth for tax
compliance across all platforms.

Provides Address Validation (USPS)+ Lat/Long, Product Taxability, Drop Shipping, and Sourcing/Threshold determinations.

Able to verify and use validate exempt certificates to exempt tax for business partners in real-time.

Jurisdictional tax reporting and/or options to fully automate your returns filing and remittances.



End-to-end tax compliance

The Avalara Compliance Cloud and platform help solve challenges across the compliance journey

% /

Sales and use tax Sales and use tax Customer exemptions Business licenses Fiscal representation Tax research
Consumer use tax Excise tax Vendor exemptions Business permits E-invoicing Tax code classification
Excise tax GST 1099 and W-9 Tax registrations HS code classification

Cross-border duties VAT reporting Property License management Tax content

VAT Live reporting VAT registrations Sales tax risk

GST Property tax assessment

Transfer pricing

Over 1,400 signed partner integrations for ecommerce platforms, point-of-sale (POS) systems, order management
systems (OMS), marketplaces, customer relationship management (CRM) systems, enterprise resource planning
(ERP) systems, accounting software, and more






